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starting a private practice

What can we do?

The taxman homes in on lettings
When the money starts coming in from your new private practice,
then you need to find a good home for it. But, warns Ian Tongue
(pictured below), the furnished holiday let option is no longer so
attractive
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Pindrop
experts in hearing

Director: Rony Ganguly
BEng, MSc, CAC, RHAD

Clinical Scientist (Audiology) & Registered Hearing Aid Dispenser

Why should you choose Pindrop Hearing to
manage your patients hearing loss?
• Our Audiologists are highly qualified with Masters Degrees in Audiology and
have years of clinical experience.
• We are totally independent and only fit the most advanced hearing aids
from the World’s leading manufacturers such as Phonak, Widex, Siemens,
Oticon, Starkey and GN Resound.
• We use the following procedures to verify all our hearing aid fittings, to
ensure objective, measureable benefit:
• Probe Microphone Measurements (Speech mapping & REM)
• Free field Speech discrimination tests
• Free field Speech in Noise tests (HINT Pro)
• Auditory Rehabilitation Questionnaires (APHAB or COSI)
• Our reputation and success is built on referrals from GPs and ENT Consultants

We can also provide diagnostic support for your private ENT practice, please
call or email for more information.

Pindrop Hearing Ltd
107 Harley Street
London
W1G 6AL

Also operating at:

- Spire Bushey Hospital, Herts
- BMI Garden Hospital, Hendon
- Chelsea Outpatients Centre,
280 Kings Road

Tel: 0207 487 2660 / fax: 0207 935 4220
e: info@pindrophearing.co.uk / w: www.pindrophearing.co.uk

When doctors start taking
stock of the new wealth being
generated from setting up in private practice, they often decide to
shelter money by buying a second
property.
Historically, furnished holiday
lettings have been popular due to
the desire to own a holiday home
and the favourable tax relief available on it.
However, new taxation rules in
relation to furnished holiday lettings are in force that, together
with other future changes, may
affect your decision to purchase a
property of this type or continue
to enjoy the favourable tax relief
experienced of the past.
In last April’s Budget, the
Chancellor confirmed that proposed changes to the rules in consultation documents would be
made from 6 April 2012 and these
will apply to properties in the UK
and the European Economic Area
(EEA).
This is on top of the changes
made from 6 April 2011 in relation to offsetting trading losses
against other income sources.

What is a furnished holiday
letting?
Under both the old and new tax
rules, in order for a property to be
classified as a furnished holiday
letting it must meet strict criteria.
It is not sufficient to buy what is
essentially a family holiday home,
rent the property out now and
again and expect it to qualify.
In summary the main criteria is
as follows:
n The property must be available

If you have
been making a
£10,000 loss a
year, which
has been
offset against
your private
practice profit,
you could see
your tax
liability
increasing by
£5,000 a year
if you are a
50% taxpayer

It is vital that you understand your
individual position. If you have
furnished holiday lettings, you must
discuss your position with your
accountant to assess the impact on
you. As illustrated in this article, the
impact could be significant if you
have historically offset losses on
your property.
If you have a loss-making furnished holiday letting
but profit-making investment properties, it may be worth considering
changing the classification of the property by reference to the criteria.
But a full consideration of your circumstances is essential, as other
taxes such as capital gains tax and inheritance tax are affected by the
different classification. This is an area to discuss with your accountant.
If you have a property in the UK or European Economic Area (EEA) that
has made losses in the last four tax years and may have qualified as a
holiday furnished let, then you should review previous years’ claims for
losses to see if they may be offset against your other income.
The changes to the taxation of furnished holiday lettings are
significant and are likely to have a sizeable impact on those consultants
owning property of this type.
Discuss your situation and intentions fully with your accountant who
will be able to advise you further.

24-hour nursing service
Services offered

for letting to the public for 210
days (30 weeks) a year. This is up
from 140 days under the old
rules;
n The property must be actually
let to the public for 105 or more
days (15 weeks). This is up from
70 days under the old rules;
n The property cannot be let to
the same person for more than 31
days.
Businesses meeting the ‘actually
let’ threshold in one year may
elect to be treated as having met it
in the two following years ‘period
of grace’, providing certain criteria are met which have yet to be
announced. This will apply from
2010-11.

What is downside?
In the past, those individuals with
property meeting the criteria were
able to offset losses made on such
properties against other sources of
income. For many, this was a significant help towards funding the
furnished holiday letting.
But the bad news is that, from 6
April 2011, losses from qualifying
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furnished holiday lettings will no
longer be allowable against other
income.
Any losses generated will only
be available to be set off against
profits of the same furnished holiday letting business.
As the losses can only be used
against this specific holiday letting business, if you have an
investment property(s) – i.e. ‘Buy
to let’ – then you cannot offset
these losses if the investment
property is making a profit.

Impact
As many have ‘enjoyed’ the loss
relief against their other income,
they will find their taxable profits/income increasing.
For example, if you have been
making a £10,000 loss a year
which has been offset against
your private practice profit, you
could see your tax liability increasing by £5,000 a year if you are a
50% taxpayer.
Additionally, due to the mechanism of payment under selfassessment, in the first January

when the effect of the increase is
felt, your payment on account is
likely to increase and therefore
the cash impact would be
£7,500.
One benefit of the new rules is
that it covers properties in the
EEA as well as UK furnished holiday lettings. There has been a
move towards this over the last
couple of years, but no doubt
there are individuals with foreign
property meeting the criteria that
will benefit from the changes.
It is important to understand
that the country where the property is situated usually has primary taxing rights and therefore
you may pay tax in a foreign
country as well as the UK. Credit
is usually given on your UK tax
return for tax suffered abroad up
to the UK tax due.

n Next issue: Strength in
numbers – chambers and
groups
Ian Tongue is a partner at Sandison
Easson & Co, specialist medical
chartered accountants
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(All treatments may be covered by the
major insurance companies)
ECGs
phlebotomy
specialist nursing in hospitals
escorting patients on flights

enemas
medical
equipment
hire
Scale
of charges
on request
IV therapy
catheterisation
These services are available in:
postoperative care care of wound dressing
assisted bathing
injectionsHotels

THESE SERVICES AVAILABLE IN Embassies
Private hospitals, hotels, embassies, companies,
Companies
retirement homes, the client’s own home
Mission statement

Private Hospitals

To be an integral healthcare delivery service. We always value
open andHomes
honest
Retirement
communication with all segments of the healthcare industry as evidence of both our
commitment to partnership and collaboration.
The Clients Own Home

Overview
For:
Independent Nursing UK Ltd provides the highest quality
patient
andDisabilities
community
People
with
healthcare for adults, children and infants, seven days a weeek, with nurses on call
24 hours a day, 365 days a year. Our services utilise ATAs (Auxiliary
Trained
Abroad),
People who
are
Older
NVQ (care assistants), RGNs (Registered Nurses), RGNs with specialist qualification
and provide physical therapy and social
work
services.
People
with
Mental Health Problems
compliancesEmail:independentnursing@yahoo.co.uk

Reg.Commission.
No. 5081320
Independent Nursing Services UK Ltd is accredited by theCompany
Care Quality
This covers all staff working within the company (healthcare assistants and all grades
of nurses who are registerd with the Nursing and Midwifery Council).

Phone: 020 7580 9442 Fax: 020 7580 5095

